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THE ANNOUNCED CHANGE IN VAT RULES 
 

Further announcements extended the time for which the 5% VAT rate would 

apply, with the rate increasing to 12.5% on 1 October 2021 for a limited period, 

before reverting to 20% on 1 April 2022.  

It was hoped that the Chancellor may have provided further support to the 

hospitality sector in the recent Autumn Budget by keeping the rate at 12.5%, 

or even taking it back down to 5%, indefinitely.  

 

However, NO such proposals were announced in the Budget and the VAT rate 

will revert to 20% on 1 April 2022 as planned. 

 

This table summarises the change in Rules: 

Product Type 

Eat-In Rate 
from 1st 
April 2022 

Take-Away 
Rate from 
1st April 
2022 

Cold Food 20.00% 0% 

Hot Food 20.00% 20.00% 

Non-Alcoholic 
Drinks 20.00% 20.00% 

All Other 20.00% 20.00% 

 

 

It is the responsibility of individual businesses to determine which 

products fall into which categories – the above table is a basic 

representation of the change in VAT rules. 
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How to change the vat rate of a product 

 

Sign onto the till and go to the functions screen and click on programming. 

Then click on products 

 

On the product you wish to change click the field “Tax Rate” and click browse. 
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Now select the Vat rate of 20.00%

 

Then click close. The Vat rate of the product has been changed. 

 

Cunninghams Epos Group are not VAT experts so you will have to 
speak to your tax specialist to decide what products or group of 
products attract what level of VAT. 
 


